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DEBATE RAGES ON

Govt has announced
plan to privatise two
banks and one general
insurer in FY22

Dur Bureau

Kolkata: Bank privatisationisnot
the panacea for all the ills and the
myth has long busted that owners-
hip changes behavioun former Re-
serve Bank of India deputy gover-
nor 55 Mundra said Friday

The government has announ-
ced its Intent for privatising two
banks and a general insurance
company in2021-22 stirringupa
hornet’snest.

The United Forum of Bank
[nions, thewmbrella organisation
for all associations of bank emplo-
yees and officers, has opposed the
proposal and warned of an all-In-
dinbank strike on March 15 and 18,

Investors are, however, happy
with the proposals, The BSE
Bankex gained 2,544 points on
thebudget day.

“Thegovernment wants stronger
entities, and not puzzlers of public
money,” Union Bankof Inidia chief
executive Rajkiran BalGsald, 'It’s
a good move. About two-thivd of
the credit market is still with pub-
licsectorbanks, Sothe role of pub-
lie sector banks is not over but we
need more competition,” he said
discussingthe roleof public banks
at. a wehinar organised by the
Bengal Chamber of Commerce &
Industry

Privatisation No
Panacea for All llis;
RBI EX-Dy Guv

Former tﬁ!plmr- mur!’n! Mundra

Mundra, however, stressed on re-
taining the sovereign ownership.
Hesuggested thatoperational frea-
dom along with government ow-
nershipmay work better like it did
in thg western nations. Sovernign
backing makes all the difference,

ecially for a lyrge section of de-
positors who feel it's much safer to
pur money in government-pwmed
banks.

Former REI povernor YV Reddy
once said that It's not the owners-
hip per se that's important, but
how the owmer behaves.

Punjab National Bank chief ex-
ecutive 55 Mallikarjuna Rao men-
tioned the massive role of public
sector banks in infrastructure fi-
nancing. “The finance minister
ANNounces 50 many infrastructy-
re projects, publicsectorbanks wo-
uild need to play a biggerrole.”

Rao, however, supported the pri-

“vatisation proposal since the po-
vernment can hot infuse capital
perennially in the banking sector
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Privatisation cannot solve all bank
woes: RBI ex-dy guv

TN | Feb 13, 2021, 05:11 IST

TOI

~ Kolkata: Bank privatisation cannot solve all the ills and myth has
long busted that ownership changes behaviour, feels former
Reserve Bank of India deputy governor S S Mundra. He was
addressing a seminar organised by the Bengal Chamber of
Commerce and Industry (BCC&I).

The government has announced its intent for privatising two
banks and a general insurance company in 2021-22. Mundra
stressed on retaining the sovereign ownership. He suggested that
operational freedom along with government ownership may work
better like it did in the western nations. Sovereign backing makes
all the difference especially for a large section of depositors who
feel it is much safer to put money in government-owned banks.
“The government wants stronger entities, and not guzzlers of
public money,” Union Bank of India chief executive Rajkiran Rai G
said. “It's a good move. About two-third of the credit market is
still with public sector banks. So the role of public sector banks is
not over but we need more competition,” he said at the webinar.
PNB chief executive S S Mallikarjuna Rao mentioned the massive
role of public sector banks in infrastructure financing. “The
finance minister announces so many infrastructure projects,
public sector banks would need to play a bigger role.”
NAVBHARAT TIMES
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Privatisation not panacea for all ills:
ex-RBI deputy guv S S Mundra

Fomer R2| deputy governor 5 5 Mundra Friday sa d that privatisation is not a panacea for all the ills and this
myth has long been busted
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ALSO READ Fomer RBI daputy governar

Mirmala Sitharaman holds :

pre-Budget meeting with 5 % Mundra Fricday said that privatisation is not a panacea for all the
stata finance ministars ills and this myth has long been husted.

Kashmir industry body flags
business concerns with
Mirmala Sitharaman

A more effective result can be produced if a public sector character
is retained and operational freadom and ownearship are separatad,

he said
Mo consensus on borrowing
for shortfall in G5T
compensation cess, says FM Speaking at a webinar organised by Bengal Chamiber, Mundra said
Longast speach to fing print: that the icea that ownership changes the behaviour of an entities
Here're India-specific are not proper,

snippets on Budget
"Frivatisation 15 not the panacea for all ills, The myth is that
ownership changes the behaviour has been busted, We have seen

Fiscal activism
similar behaviour on either side of the spactrum”, he said.

Union Finance Minister Mirmala Sitharaman in her budget speech had said that two public sector banks
will be privatised in the coming fiscal.

"All said and done given the banking envircnment that we are operating in India and the continuous
setbacks in the Indian and world economias in the past couple of decades, the assurance of a sovereign
ownership for a financial entity makes all the difference”,

There are many exarmples where operation is separated from sovereign ownership.,

“Soit could be a good model, There are twa issues - ane is operational freedom and the second is
capital. If there is growth oppartunity and if capital is to be raised then there are many limitations
because there are many claims from different sectors,

“Bven If it 5 done in stages it would be helpful that you have that sovereign assurance and operational
freedom of raising capital”, he added,

{Only the heodline and picture of this regart may hove been rewerked by the Business Standaord staff; the rest
of the content Is guto-generated from a syndicated feed.)
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Privatisation not panacea for all
ills : ex-RBI dep guv

Fomer RBI deputy governorS S Mundra Friday said that privatisation is
not a panacea forall the ills and this myth has long been busted.A more
effective result can be produced if a publicsector character is retained and
operational freedom andownership are separated, he said Speaking at a
webinar organised by Bengal Chamber,Mundra said that the idea that
ownership changes the behaviourof an entities are not proper.Privatisation
is not the panacea for all ills.

- PTl | Kolkata | Updated: 12-02-2021 19:21 IST | Created: 12-02-2021 19:21 IST
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Fomer RBI deputy governorS S Mundra Friday said that privatisation
is not a panacea forall the ills and this myth has long been busted.

A more effective result can be produced if a publicsector character 1s
retained and operational freedom andownership are separated, he said
Speaking at a webinar organised by Bengal Chamber,Mundra said
that the idea that ownership changes the behaviourof an entities are
not proper.

"Privatisation is not the panacea for all ills. Themyth is that ownership
changes the behaviour has been busted.



We have seen similar behaviour on either side of thespectrum”, he
said.

said that two public sector banks will beprivatised in the coming
fiscal.

"All said and done given the banking environment thatwe are
economies in the past couple of decades, theassurance of a sovereign
ownership for a financial entitymakes all the difference".

There are many examples where operation is separatedfrom sovereign
ownership..

- "So it could be a good model. There are two issues -one is operational
freedom and the second is capital. If thereis growth opportunity and if
capital is to be raised thenthere are many limitations because there are
many claims fromdifferent sectors.

"Even if it is done in stages it would be helpful thatyou have that
sovereign assurance and operational freedom ofraising capital”, he
added.

(This story has not been edited by Devdiscourse staff and is auto-
generated from a syndicated feed.)
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Latest News | Privatisation Not Panacea for All
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Fomer RBI deputy governor S § Mundra Friday said that privatisation is not a
panacea for all the ills and this myth has long been busted.
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Kolkata, Feb 12 (PTI) Fomer RBI deputy governor S S Mundra Friday said
that privatisation is not a panacea for all the ills and this myth has long
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been busted.

A more effective result can be produced if a public sector character is

retained and operational freedom and ownership are separated, he said

Speaking at a webinar organised by Bengal Chamber, Mundra said that the

idea that ownership changes the behaviour of an entities are not proper.

"Privatisation is not the panacea for all ills. The myth is that ownership
changes the behaviour has been busted. We have seen similar behaviour

on either side of the spectrum”, he said.



Union Finance Minister Nirmala Sitharaman in her budget speech had said

that two public sector banks will be privatised in the coming fiscal.

"All said and done given the banking environment that we are operating in
India and the continuous setbacks in the Indian and world economies in the
past couple of decades, the assurance of a sovereign ownership for a

financial entity makes all the difference”.

There are many examples where operation is separated from sovereign

ownership..

"So it could be a good model. There are two issues - one is operational
freedom and the second is capital. If there is growth opportunity and if
capital is to be raised then there are many limitations because there are

many claims from different sectors.

"Even if it is done in stages it would be helpful that you have that sovereign

assurance and operational freedom of raising capital”, he added. PTI dc

(This is an unedited and auto-generated story from Syndicated News feed,
LatestLY Staff may not have modified or edited the content body)
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Privatisation not panacea for
all ills: Ex-RBI deputy governor
S S Mundra

Speaking at a webinar organised by Bengal Chamber, Mundra said
that the idea that ownership changes the behaviour of an entities
are not proper.

PTI

FEBRUARY 12, 2021/ 07:42 PM IST
S S Mundra

Fomer RBI deputy governor S S Mundra Friday said that
privatisation is not a panacea for all the ills and this myth has long
been busted. A more effective result can be produced if a public
sector character is retained and operational freedom and ownership
are separated, he said.

Speaking at a webinar organised by Bengal Chamber, Mundra said
that the idea that ownership changes the behaviour of an entities
are not proper. "Privatisation is not the panacea for all ills. The myth
is that ownership changes the behaviour has been busted.

We have seen similar behaviour on either side of the spectrum”, he
said. Union Finance Minister Nirmala Sitharaman in her budget
speech had said that two public sector banks will be privatised in
the coming fiscal.



"All said and done given the banking environment that we are
operating in India and the continuous setbacks in the Indian and
world economies in the past couple of decades, the assurance of a
sovereign ownership for a financial entity makes all the difference”.

There are many examples where operation is separated from
sovereign ownership. "So it could be a good model. There are two
issues — one is operational freedom and the second is capital. If
there is growth opportunity and if capital is to be raised then there
are many limitations because there are many claims from different
sectors.
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Privatisation not panacea for all ills : ex-RBI dep guv

12 February 2021 - 1-min read

Kolkata, Feb 12 (PTI) Fomer RBI| deputy governor 5 5 Mundra Friday
said that privatisation is not a panacea for all the ills and this myth

has long been busted.

A more effective result can be produced if a public sector
character is retained and operational freedom and cwnership are
separated, he said Speaking at a webinar organised by Bengal
Chamber, Mundra said that the idea that ownership changes the

behaviour of an entities are not proper.

‘Privatisation is not the panacea for all ills. The myth is that

ownership changes the behaviour has been busted.

We have seen similar behaviour on either side of the spectrum’, he

said.

Union Finance Minister Mirmala Sitharaman in her budget speech
had said that two public sector banks will be privatised in the

coming fiscal.

‘All said and done given the banking environment that we are
operating in India and the continuous setbacks in the Indian and
world economies in the past couple of decades, the assurance of a

sovereign ownership for a financial entity makes all the difference'.

There are many examples where operation is separated from

sovergign ownership..

'S0 it could be a good madel, There are two issues - one is
operational freedom and the second is capital. If there is growth
opportunity and if capital is to be raised then there are many

limitations because there are many claims from different sectors.

‘Even if it is done in stages it would be helpful that you have that
sovereign assurance and operational freedom of raising capital’, he
added. PTI de KK KK '
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Fomer RBI deputy governor $ § Mundra Friday said that privatisation is not a
panacea for all the ills and this
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Fomer RBI deputy governor S S Mundra Friday said that privatisation is not a
panacea for all the ills and this myth has long been busted. A more effective result
can be produced if a public sector character is retained and operational freedom
and ownership are separated, he said.

speaking at a webinar organised by Bengal Chamber, Mundrd said that the idea
that ownership changes the behaviour of an entities are not proper. “Privatisation is
not the panacea for all ills. The myth is that ownership changes the behaviour has
been busted.

We have seen similar behaviour on either side of the spectrum”, he said. Union
Finance Minister Nirmala Sitharaman in her budget speech had said that two public
sector banks will be privatised in the coming fiscal.

“all said and done given the banking environment that we are operating in India and
the continuous setbacks in the Indian and world economies in the past couple of
decades, the assurance of a sovereign ownership for a financial entity makes all the
difference”.

There are many examples where operation is separated from sovereign ownership.
“So it could be a good model. There are two issues — one is operational freedom and
the second is capital. If there is growth opportunity and if capital is to be raised
then there are many limitations because there are many claims from different
sectors.
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Privatisaﬁna .Nnt. Panacea for A_II Ills, "Says Fa-rmaf
RBI Deputy Governor S S Mundra

A more effective result can be produced if 2 public

sector character is retained and operational

freedarm and cwnership are separated, he said.
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omer RBI deputy governar § § Mundra Friday said that privatisation is not a panacea for all the

ills and this myth has long been busted. A more effective result can be produced if a public

sectar character is retained and operational freedom and ownership are separated, he said.

Speaking at a webinar organised by Bengal Chamber, Mundra said that the idea that ownership
changes the behaviour of an entities are not proper.
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“Privatisation is not the panacea for all ills. The myth is that ownership changes the behaviour has
heen busted.We have seen similar behaviour on either side of the spectrum’, he said.
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Union Finance Minister Nirmala Sitharaman in her budget speech had said that two public sector
banks will be privatised in the coming fiscal. "All said and done given the banking environment that we
are operating in India and the continuous setbacks in the Indian and world economies in the past
couple of decades, the assurance of a sovereign ownership for a financial entity makes all the
difference”.,
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There are many examples where operation is separated from sovereign ownership.. "So it could be a Deetails Here

good model. There are two issues - one is operational freedom and the second is capital. If there is
growth opportunity and if capital is to be raised then there are many limitations because there are PHOTOGALLERY
many claims from different sectors. -

“Even if it is done in stages it would be helpful that you have that sovereign assurance and operational
freedom of raising capital’, he added.
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Privatisation not panacea for all ills ex-RBI dep
ouyv
PTI February 12, 2021 19:26 15T

Kolkata, Feb 12 (PTI) Fomer RBI deputy governor
5 S Mundra Friday said that privatisation is not a panacea for
all the ills and this myth has long been busted.

A more effective result can be produced if a public
sector character is retained and operational freedom and
ownership are separated, he said

Speaking at a wehinar organised by Bengal Chamber,
Mundra said that the idea that ownership changes the behaviour
of an entities are not proper.

"Privatisation is not the panacea for all ills. The
myth is that ownership changes the behaviour has been busted.
We have seen similar behaviour on either side of the
spectrum”, he said.

Union Finance Minister Nirmala Sitharaman in her
hudget speech had said that two public sectar banks will be
privatised in the coming fiscal.

"All said and done given the banking environment that
we are operating in India and the continuous setbacks in the
Indian and world economies in the past couple of decades, the
assurance of a sovereign ownership for a financial entity
makes all the difference”,

There are many examples where operation is separated
from sovereign ownership..

"So it could be a good model. There are two issues -
one is operational freedom and the second is capital. If there
is growth opportunity and if capital is to be raised then
there are many limitations because there are many claims from
different sectors.

"Even if it is done in stages it would be helpful that
you have that sovereign assurance and operational freedom of
raising capital”, he added. PTI dc
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Privatisation not panacea for all ills : ex-RBI dep guv
w] P lin

Kolkata, Feb 12 (PT1) Fomer RBI deputy governor S S Mundra Friday said that privatisation is not a panacea for all the ills and this
mvth has long been busted.

A more effective result can be produced if a public sector character is retained and operational freedom and ownership are separated.
he said

Speaking at a webinar organised by Bengal Chamber, Mundra said that the idea that ownership changes the behaviour of an entities
are nol proper.,

"Privatisation is not the panacea for all ills. The myth is that ownership changes the behaviour has been busted. We have seen similar
behaviour on either side of the spectrum”, he said.

Union Finance Minister Nirmala Sitharaman in her budget speech had said that two public sector banks will be privatised in the
coming fiscal.

*All said and dane given the banking environment that we are aperating in India and the continuous setbacks in the Indian and world
cconomies in the past couple of decades, the assurance of a sovereign ownership for a financial entity makes all the differcnce”.

There are many examples where operation is separated [rom soveraign ownership..

"So it could be a pood model. There are two issues - one is operational freedom and the second is capital. If there is growth
opportunity and if capital is to be raised then there are many limitations because there are many claims [rom different seclors.

"Even if it is done in stages it would be helpful that you have that sovereign assurance and operational freedom of raising capital”, he
added, PTI de KK KK

Disclaimer :- This story has not been edited by Outlook staff and is auto-generated from news agency feeds. Source:
PTI
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